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Ref: K/NSE & BSE/2018
Date: 19.05.2018

The Secretary

Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai-400 001

The Manager

National Stock Exchange of India Limited
Exchange Plaza,

Bandra Kurla Complex

Bandra (E)

Mumbar- 400051

Sir,

ITI LIMITED

Registered & Corporate Office
ITI Bhavan, Dooravaninagar,
Bengaluru - 560 016, India
Phone :+91(80) 2561 4466
Fax . +91 (B0) 2561 7525
Website : www.itiltd-india.com
CIN : L32202KA1950G0ol000640

Subject: Audited Financial Results for Year ended 31+ March, 2018.

We are enclosing herewith.

Auditors Report on the Audited Financial Results.

= W N

Please note that the same has been reviewed by the Audit Committee and approved by
the Board of Directors of the Company at their meeting held on 19t May 2018 commenced

at 02:30 p.m. and concluded at 09.00 p.m.
This is for your kind information and record please.
Thanking you,

Yours faithfully,
For ITI LIMITED

o f d
(S. Shahmuga Priva)

Company Secretary

Audited Financial Results for the quarter and year ended 31.03.2018
Statement of Assets and Liabilities for the half year ended on 31.03.2018.

Statement of Impact of Audit Qualifications (for audit report with modified opinion)
submitted along with Annual Audited Financial Results




I T1LIMITED
@l Reg. & Corporate Office,
ITI Bhavan, Doorvaninagar, Bangalore-560016
Website: www.itiltd-india.com
Email Address: "cosecy_crp@itiltd.co.in"
CIN No: L32202KA1850G01000640
Statement of Consolidated Audited Financial Results for the Quarter and Year Ended 31st March 2018
¥ in Lakhs except per share data
Quarter Ended Year ended
:'o' Particulars 31003/2018 | 31/03/2017 | 31/03/2018 | 31/0312017
Unaudited Unaudited Audited Audited
1 |Income
Revenue from Operations 78,991 70,013 1,47 515 152812
Other Income 9,029 18,763 32,745 54,058
Total Revenue 88,020 88,776 1.80,260 2,06,870
2 |Expenses
(a) Cost of Materials Consumed & Services 45,937 31,052 83,952 73,466
(b} Purchase of slock-in-trade 19,180 26,780 23,198 51,219
(c) Changes in inventories of finished goods, work-in-progress and
|traded goods (255) (1,767) 1,177 (1,762)
(d) Employee benefits expense 4810 7.780 22,550 30,087
{e) Finance costs 3,945 4390 15,241 15,262
{f) Depreciation and amortisation expense 291 654 2,486 1,694
(g) Other expenses 2628 5,681 8,501 10,265
Total Expenses 77,236 74,580 1,567,204 1,80,231
3 [Profit7 (Loss] before phional, Prior period and extraordinary
items and tax (1 - 2) 10,784 14,196 23,056 26,639
4 |Prior period Items - = = B
5
Prof't / (Loss) before exceptional extraordinary items and tax (3 + 4) 10,784 14,196 23,056 26,639
6 |Exceptional ltems - - . .
T |Profit | (Loss) before extraordinary items and tax (5 + 6) 10,784 14,196 23,056 26,639
8 |Extraordinary items . - - -
9 |Profit | {Loss) before tax (7 + 8) 10,784 14,196 23,056 26,639
10 |Tax Expense:
(1) Current Tax = a =
(2) Deferred Tax - - - -
11 |Profit / (Loss) for the period (9-10) 10,784 14,196 23,066 26,639
12 |Other comprehensive Income/(Loss)
Items not to be reclassified te Profit or Loss in subsequent perlod (2,525) 2,507 146 3,646
Other comprehensive | f{Loss) for the period {2,525) 2,507 146 3,646
13
Total comprehensive Income for the period (comprising
profit/Loss) and other comprehensive Income for the period (11+12) 8,259 16,703 23,202 30,285
14 |Paid up equity share capital (Face value of #10/- each) 76,000 56,000 76,000 56,000
15 |T) Earnings Per Share (before extraordinary Items and prior period
Items) (of #10/- each):
(a) Basic 1.00 3.08 3.18 6.77
(b) Diluted 1.00 3.08 3.18 B8.77
M) Earnings Per Share (after extraordinary ltems and prior period
Items) (of #10/- each):
(a) Basic 1.00 3.08 3.18 6.77
(b) Diluted 1.00 3.08 3.18 6.77
See accompanying note to the Financial Results




NOTES:

1 |The above financial results for the year ended 31.03.2018 were reviewed by the Audit Committee and upon its recommendations, were
approved by the Board of Directors at their meeting held on 19.05.2018

2 |The Company adopled Indian Accounting Standards ("Ind AS") effective 1st April 2017 (Transition date being April 1, 2016) and
accordingly, the financial resuits for the year ended March 31, 2018 have been prepared in accordance with the recognition and
measurement principles laid down in Ind AS notified under the Companies { Indian Accounting Standards) Rules 2015 The Ind AS
fi ial results and financial information for the year ended 31st March 2017 presented after incorporating applicable Ind AS
adjustments, has not been subject to any limited review or audit. The management has exercised necessary due diligence to ensure that
the financial results provide a true and fair view of the Company's affairs (Refer to point 2 of our report).

3 |Revenue from operations for the period upto June 30, 2017 Includes excise duty/service tax. Post the applicability of Goods and Service
Tax welf July 1, 2017, Revenue from operations are disclosed, net of GST Accordingly Revenue from operations for the quarter and
year ended March 31, 2018 are nol comparable with the previous periods.

4 |Other Income for the quarter and year ended 31.03.2018 includes compensation received from KIADB towards acquisition of land for
Metro project . The difference between the receipt of surrender of land and its orginal cost amounting to for 25011.48 for the quarter
ended 31st March 2018 and and ¥9211.48 for the year have been credited to other income. In addition the amount of 213298 lakhs of
Grant received from Gowl. of India ( of which 27998 lakhs pertains to previous years) towards salaries, PF and Graluity has been
credited to Other Income. 5300 lakhs has been accounted under other operating income as this pertains to current year expenses for
the year ended 31.02.2018. Under Ind AS, the same has been reclassified under Other Income.

5 |Other Income for the quarer and year ended 31.03.2018 includes %21.08 Croreés and 211215 Crores respectively, represents,
provisions / liabilities written back/ no-longer required related to earier years.

6 |Reconciliation of net profit under the previously applicable Generally Accepted Accounting Principles in India(referred to as the Previous
GAAP) and lotal comprehensive income as reported in these financial results under Ind AS for the quarter and year ended 31st March

¥ in Lakhs
Qe Year ended
i) (31/03/2017
Particulars (31/03/2017) )
Audited
Unaudited (Note 2)
(Note 2)
Profit before Extracrdinary Item 15,232 13,790
Add: Extraordinary Item (Government grant earlier grouped as an extraordinary item) now reclassified
under following :# % :
1 Other Operating Income - -
|2; Other Income 1,571.00 16,471
Profit after tax as per Previous GAAP 16,803 30,261
Acturial gain /(loss) on Defined Benefit Plan reclassified to Other
Comprehensive Income (2,507) (3,645)
Prior pericd items® (100) 24
Met profit for the period under Ind AS 14,196 26,639
Add: Other Comprehensive Income @ 2,507 3,646
Total Comprehensive income under Ind AS as reported 18,703 30,285
“Pricr period expense directly adjested in opening reserves, not through profit and loss statement.

# |As per Ind AS 20, Government grant that becomes receivable as compensation for expenses or |osses already (ncurred or for the
purpose of giving immediate financial support to the entity with no fulure related costs, shall be recognised in profil or loss of the period
in which it becomes receivable. Hence, the grant related to the current reporting period is reflected under "Revenue from operations”
and previous period is reflected under "Other Income”.

@ |Other Comprehensive Income represents actuarial gain on account of remeasurement of net defined liability/asset without considering
tax effect thereon, as the Company Is incurring losses and has carried forward losses, due to which there is no tax liability.

7 |A Limited Review of the above Unaudited Financial Results has been carried out by Statutory Auditors of the Company pursuant to
Regulation 33 of SEBI(Listing Obligations and Disclosures Requirements) Regulations, 2015

8 |Corresponding Quarter figures have been regrouped/restated wherever necessary.

9 |The Company is primarily engaged in the business of manufacturing, trading and servicing of telecommunication equipments and
rendering other associated/ancillary services and there are no other reporlable segments as per Indian Accounting Standard(ind AS)

10 [The Company is a Sick Company as per provisions of Sick Industrial Companies Act(SICA), 1985. CCEA has approved a financial
assistance of #4156, 79 crore in February, 2014, for revival of ITI under Rehabilitation Scheme.

11 |The above results are available at www.itiltd-india.com and website of stock exchanges al www.bseindia.com and nseindia.corm

12 |ITI has invested in 43% of Equity Share Capital of its Joint Venture "India Satcom Limited" for the cost of #40.55 lakhs.

According to Ind AS 28, the consolidation of interest in joint ventures can be done by using "Equity Method”, wherein the share of
investor in the net worth of investee can be directly taken as value of investment in the books of investor and the difference between old
value and new value will be credited/debited to Cther Comprehensive income as the investment in equity shares has been classified as
"Equity Instruments through Other Comprehensive Income”.
Particulars Quarter ended (31/03/2018)

INVESTOR COMPLAINTS:

Pending at the beginning of the quarter Nil

Received during the quarter 1

Disposed of during the quarier 1
|Remaining unresolved at the end of the quarter Nil

As per our report of even date

For SANKARAN & KRISHNAN

Charlered Accountants

eg No.:.003582S5

= - _CHITTARANJAN PRADHAN

V.V. Krishnamurthy 4 Djrector-Finance Chairman and Managing Director

Partner

M. No. 0270
Place: Bangalare \ -
Date ;19.05.2018 : e
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Statement of Consolidated Assets and Liabilities Fin Lakhs
As at As at
Particulars 31/03/2018 | 31/03/2017
Audited Audited
LASSETS
(1) Non-current assets
(a) Property, Plant & Equipment 258408 | 247868
(b) Capital work-in-progress 14,929 10,159
(c) Investment Property 3,559 2771
(d) Goodwill = =
(e) Intangible assets - =
(f) Intangible assets under development - -
(g) Biological Assets other than bearer plants - -
(h) Financial Assets
(i) Investments 3,767 4078
(ii) Trade receivables 588 =
(iii) Loans 18 26
(iv) Others = C
(i) Deferred Tax Assets (net) = =
(j) Other non current assets v =
TOTAL 2,81,270 | 2,64,902
(2) Current assets
(a) Inventories 15,580 14,229
(b) Financial Assets
(i) Investments - -
(i) Trade receivables 312,374 | 2,19,585
(iii) Cash and cash equivalents 4,126 2,440
(iv) Bank Balances other than (iii) above 28,349 14,191
(v) Loans 38,548 33,348
(vi) Unbilled Revenue 19,344 3,667
(vii) Others - =
(c) Current Tax Assets (Net) - -
(d) Other current assets 4,883 2,948
TOTAL 423212 2,90,418
TOTAL 7,04,482 | 5,55,321
Il. EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 76,000 56,000
(b) Other Equity 90,511 53,973
TOTAL 1,66,511 | 1,09,973
Liabilities
(1) Non-Current Liabilities
(a) Government Grants 11,909 12,289
(b) Financial Liabilities
(i) Borrowings 30,000 30,000
(i) Trade Payables - -
(iii) Others 1,815 1,444
(c) Provisions 6,800 5,831
(d) Deferred Tax Liabilities (Net) - -
(e) Other Non-Current Liabilities - -
TOTAL 50,524 49,565
(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 92,632 87,917
(i) Trade payables 2,26,165 | 1,97,600
(iii) Others 82,414 72,359
(b) Provisions 12,008 14,837
(c) Current Tax Liabilities (Net) = -
(d) Other current liabilities 74,229 23,070
TOTAL 4,87,447 | 3,95,783
TOTAL 7,04,482 | 5,55,321
As per our report of even date
For SANKARAN & KRISHNAN

Chartered Accountants
irm Reg No 0035828

o

: " CHITTARANJAN PRADHAN

V.V. Krishnamu J Director-Finance
Partner

M. No. 027044
Place: Bangalore

Date : 19.05.2018

Chairman and Managing Director
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INDEPENDENT AUDITOR'S REPOR T
1O THE MEMBERS OF I'TI LIMITED
Report on the Consolidated Ind AS Financial Statements:

We have audited the accompanying consolidated Ind AS financial statements of ITI LIMITED
its joint venture INDIA SATCOM LIMITED (together referred 10 as “the Company™) and its
share of profit of'its Associate. comprising of the consolidated Balance Sheet as at 31 March.
2018, the consolidated Statement of Profit and Loss (including other comprehensive income).
the consolidated Cash Flow Statement and the consolidated Statement ol Changes in Equity
for the vear then ended. and a summary of the significant accounting policies and other
explanatory information (hereinafter referred 10 as “the consolidated Ind AS financial

statements™).
Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these consolidated Ind
AS financial statements in terms of the requirements of the Companies Act. 2013 that give a
true and fair view of the consolidated financial position. consolidated financial performance
including other comprehensive income. consolidated cash Tows and consolidated changes in
equity of the Company is in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) preseribed under Section 133 of the
Companies Act. 2013 read with relevant rules issucd there under.

The respective Board of Directors of the companies included in the Company are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the ( ‘ompany and for preventing and detecting frauds and other
irregularities: the selection and application of appropriale accounting policies; making
Judgments and estimates that are reasonable and prudent: and the design .implementation and
maintenance of adequate internal financial controls. that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the consolidated Ind AS financial statements that give a true and fair view
and are free from material misstatement. whether due 1o fraud or error. which have been used
for the purpose of preparation of the consolidated Ind AS linancial statements by the Directors
of the Company. as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opmion on these consolidated Ind AS financial statements
based on our audit. While conducting the audit. we have taken mto account the provisions of

the Act. the accounting and auditing standards ai1d natters which are required to be incl
in the audit report under the provisions of the Act and the Rules made there under., “

-

= ,4'”

H. O.: CHENNAI Branches : BENGALURU, HYDERABAD, NEW DELHI,



We conducted our audit of the consolidated Ind AS financial statements in accordance with the
Standards on Auditing specified under Qection 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures 1o obtain audit evidence about the amounts and the
disclosures in the consolidated Ind AS financial statements. The procedures selected depend
on the auditor’s judgment. including the assessment of the risks of material misstatement of
the consolidated Ind AS financial statements. whether due to fraud or error. In making those
risk assessments. the auditor considers internal financial control relevant to the Company’s
preparation of the consolidated Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company's Board of Directors. as well as evaluating
the overall presentation of the consolidated Ind AS financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports re ferred to in the Other Matters paragraph below, is sufficient
and appropriate o provide a basis for our audit opinion on the consolidated Ind AS financial

statements

Opinion

[n our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated Ind AS fi nancial statements give the information required by the Act
i the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India. including the Ind AS,

a) in the case of the consolidated balance sheet. of the state of affairs of the Company as at 3
March 2018.

b) in the case of the consolidated statement of profit and loss. of the profit (financial
performance including other coniprehensive income) {or the year ended on that date: and

¢) in the case of the consolidated cash flow statement and statement 0 [ changes in equity, of
the cash flows and the changes in equity. for the year ended on that date.

Other Matters

a) The comparative financial information of IT1 Limited for the year ended 31 March 2017
and the transition date opening halance sheet as at 1st April 2016 included in these
consolidated Ind AS financial statements. are based on the previously issued statutory
financial statements prepared in accordance with the Companies (Accounting Standards)
Rules. 2006 audited by the predecessor statutory auditors whose report for the year ended
31 March 2017 and 31 March 2016 dated 22" August 2017 and 30" May 2016
respectively. as adjusted for the differences in the accounting principles adopted by the
Company on transition 1o the Ind AS. which have been audited by us.

b) The comparative financial information of the its joint venture viz.. INDIA SATCOM
LIMITED for the vear ended 31 March 2017 and the transition date opening balance sheet




as at 1st April 2016 included in these consolidated Ind AS financial statements, are based
on the previously issued statutory financial statements prepared in accordance with the
Companies (Accounting Standards) Rules. 2006 audited by the other statutory auditors
whose report for the year ended 31 March 2017 and 31 March 2016. dated 22" September
2017 and 30" September 2016. respectively. as adjusted for the differences in the
accounting principles adopted by the Company on (ransition to the Ind AS, which have
been audited by us (The comparative financial information for the year ended 31 March
2016 and the transition date opening balance sheet as at 1 April 2016 in respect of its joint
venture included in these consolidated Ind AS financial statements. prepared in accordance
with Ind AS have been audited by other auditors and have been relied upon by us.

¢) The consolidated Ind AS financial statements reflects assets of the joint venture viz.. INDIA
SATCOM LIMITED of Rs 3767.37 lakhs as “lnvestment under Equity Method™ and
includes its joint venturc’s share of net loss (including Other Comprehensive Income) of
Rs 311.00 lakhs. whose financial stalements have not been audited by us

d) These Ind AS {inancial statements have been audited by other auditors whose reports have
been furnished to us by the Management and our opinion on the consolidated Ind AS
financial statements. in so far as it relates to the amounts and disclosures included in respect
of the joint venture and our report i terms of sub-sections (3) and (11) of Section 143 of
the Act. in so far as it relates to the aforesaid joint venture is based solely on the reports of
the other auditors.

¢)  As there is no Going Concern assumption present in Indian Satcom Limited. we consider
only Land and Cash & Cash Fquivalents as reliable assets for calculation of Net Worth in
conservative basis.

f) The Statutory auditors of joint venture has reported that they are unable to comment on the
going concern coneept adopted by the company i1 view of fact that the financial indications
suggest that the going concern assumption may no longer apply to the company.

Basis of Qualified Opinion
Qualifications not quantifiable- in the case of I'l'l Limited: -

(a) Pending approval from the Government of India on the finalization of the lease terms
& agreement. rental income on the land leased out to the Bangalore Metropolitan
Transport Corporation (BMTC) to an extent of the 12.15 acres proposed to be leased
out to BMTC is already in the possession of BMTC. further based on the information
furnished to us. BMTC additionally occupies 1.85 acres, has not been recognised as
income. A sum of Rs 285.00 lakhs received earlier from the BMTC under an agreement
to sell is held under deposits (Reter Note 31.16):

(b) Rental income on the land leased out to the Karnataka Power 1 ransmission Corporation
Limited (KPTC) (to an extent of the 5 acres proposed to be leased out to KPTC is
already in the possession of KPTC). has not been recognised as income pending
finalisation of lease agreement. (Refer Note No. 31.18)

Our opinion is modified in respect of these matters.




Qualifications quantifiable in the case of I'T1 Limited

Non-provision of Rs 5847.90 lakhs towards claims doubtful of recovery. being rent receivable
from premises leased out to C-DOT upto the period ended 31.3.2011 and no rental income for
the period subsequent 1o 31.03.2011 for the same premises has been recognised on accrual
basis due to uncertainty of realization (Refer Note No.31.22):

Our opinion is modified in respect of these matters.

Opinion — in the case of I'TI Limited

In our opinion and to the best of our information and according to the explanations given to us.
except for the possible effects of the various matters described in the “Basis of Qualified
Opinion™ paragraph above. the aforesaid financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India. of the state of affairs of the Company as at

31 March 2018 and its Profit and its cash flows for the year ended on that date

Emphasis of matter
We draw attention to the following matters in the Notes to the Consolidated Financial

Statements

a) The profit for the year has been arrived at after making adjustments for the following

items:

) Write-back of liabilitics of earlicr years amounting to Rs 11214.51 lacs. -Refer
Note No. 12 (¢)

i) Rs 9211.48 lacs being the difference hetween the compensation received from
KIADB for surrender of land and its original cost. -Refer Note No.12(b)

i) Rs 7998.00 lacs representing grants received related to previous years towards
salaries. PF and Gratuity has been credited to Other Income. Refer Note No.12
(d)

iv) Rs 154.00 lacs being the profit recognised in Rae Bareli unit regarding

transaction of earlier years.

a) Further the Branch auditors of Rae Bareli Unit has reported that from FY 2012-13
onwards till 31st July 2017 on the basis of provisional invoices for GPON AMC
services rendered by a service provider to BSNI for a total amount of Rs. 6151 lacs as
the turnover based on the provisional invoice and included under the head “Revenue
from Operations™ and the same has been included under the head “Unbilled revenue”™
under the head Current Assets™ in the financial statements. -Refer Note No.12 (e)

b) Formal conveyance/lease deeds in respect of lands. excepting part of lands at Bangalore
and Mankapur, are yet to be executed by the respective State Governments - Refer Note
No.l1:




t)

Necessary accounting adjustments for acquisition of 1.375 acres of land by the National
Highway Authority of India (NHA!) for public purposes 10 he made on receipt of
compensation, with proportionate cost of the acquired land having been withdrawn
from the fixed assets and held as claims recoverable - (Refer Note No. 31.17);

Balances in the accounts of trade payables. advances from customers. trade receivables.
claims recoverable. loans & advances. sub-contractors/others. deposits, loans and other
payables/receivables such as Sales Tax. VAT, Excise Duty. CENVAT, Service Tax,
ncome Tax. GST. TDS. ete.. being under confirmation/reconciliation. Adjustments. if
any will be made on completion of such reconciliation /receipt of conlirmation and we
are unable to comment on the impact of the same on the accounts of the company (Refer
Note 31.4):

The Company is Sick Company as per provisions of Sick Industrial Companies Act
(SICA). 1985. CCEA has approved a (inancial assistance of Rs. 4156.79 Crores in
February 2014, for Revival of IT1 under Rehabilitation Scheme (Refer Note No. 31.15)

[ease agreement with ESIC has expired in the month of July 2016 and renewal lease
agreement has not been entered. (Refer Note 31.19)

Land measuring 77 Acres have been resumed by the Govt of Kerala and is under
adjudication of the Apex Court. The value of land as shown in the balance sheet
includes the value of land resumed by the Govt OF Kerala (Refer Note 31.20)

Qur opinion is not modified in respect of these matters.

Other Matters — in the case of I'T1 Limited

a)

b)

¢)

Wwe did not audit the financial statements of five Units whose financial statements
reflect total assets of Rs. 266222.77 Lakhs as at March 31. 2018, total revenues of Rs.
9509232 Lakhs and Profit after tax of Rs. 3271.45 Lakhs for the year ended on that
date. These financial statements are audited by the respective Unit Auditors appointed
by the Comptroller & Auditor General of India whose reports have been furnished to
us and our opinion in so far as it relates to the amounts and disclosures included in
respect of these branches. is hased solely on the report of such other auditors. |

We have relied on the financial statements of Regional Offices whose financial
statements reflect total assets of Rs.46320.79 Lakhs as at March 31, 2018, total
reventies of Rs.17599.97 Lakhs and Profit after tax of Rs.586.35 Lakhs for the year
ended on that date. These financial statements of ROs have been certified by the
Management and furnished to us and our report is based solely on such unaudited
{inancial statements

We draw attention to Note No.31.5 regarding disclosure of segment information as

required under Ind AS 108.




Our opinion is not modified in respect of these other matters.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order. 2016 (“the Order™) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure A, a statement on the matters specified in the paragraph 3 and
4 of the Order.

2. As required by Section 143 (3) of the Act. we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and beliel were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and proper
returns adequate for the purpose ot our audit have been received from the Units not
visited by us.

¢) The reports on the accounts of those Units of the Company audited under Section
143 (8) of the Act by the Unit auditors have been sent Lo us and have been properly
dealt with by us in preparing this report.

d) The Balance Sheet. the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account and with the
returns received from the units not visited by us.

¢) Fxcept for matters described in the Basis of Qualified opinion paragraph above, in
our opinion. the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section | 33 of the Act. read with Rule 7 of
the Companies (Accounts) Rules, 2014

f) Being a Government Company. Section 164(2) of the Companies Act, 2013
regarding “whether any director is disqualified from being appointed as a director’
is not applicable to the Company in view of Notification No. GG S R 463(E) dated
June 05, 20152

g) The matters deseribed in the basis of qualified opinion paragraph above, in our
opinion, may have an adverse effect on the functioning of the Company.

h)y With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer to

*

our separate report in “Annexure B and




) With respect to the other matters 1o be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules. 2014, in
our opinion and to the best of our information and according to the explanations
given 1o us:

i, The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 31.11(b) to the financial
statements:

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses:

iii. There were no amounts required to be (ransferred to the Investor Education and
Protection Fund by the Company

As required by Section 143(5) of the Act. we have considered the directions issued by the
Comptroller and Auditor General of India. the action taken thereon and its impact on the
accounts and financial statements of the | 1 Limited

For SANKARAN & KRISHNAN
Chartered Accountants FRN: 00338

%w@/

V. V. Krishnamurthy
Partner
Membership No. 027044

Place: Bangalore
Date: 19" May 2018



ANNEXURE I TO THE IN DEPENDENT AUDITOR'S R EPORT OF EVEN DATE ON THE
CONSOLIDATED IND AS FINANCIAL STATEMENTS OF IT1 LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company
as of and for the year ended 31 March 2018. we have audited the internal financial controls
over financial reporting of IT1 LIMI [ED and its joint venture INDIA SATCOM LIMITED,
which are companies incorporated in India. as of that date (together called the Company)

Management’s Responsibility for Internal Financial Controls:

The respective Board of Directors of the Company. its joint venture company, which are
incorporated in India. are responsible for establishing and maintaining internal financial
controls based on the internal control over linancial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of  India (*ICAI™). These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business. including adherence
to company s policies. the saleguarding of 1ts asscts. the prevention and detection of frauds and
errors. the accuracy and completeness of the accounting records. and the timely preparation of
reliable financial information. as required under the Companies Act. 2013.

Auditors’ Responsibility

Our responsibility is Lo express an opinion on the Company's internal financial controls over
financial reporting based on our aqudit conducted in accordance with the (juidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “(Guidance Note™) issued by
ICAI and the Standards on Auditing. issued by IC Al and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial

controls. both issued by the Institute of Chartered Accountants of India.

Because of the matter described in Disclaimer of Opinion paragraph below. we were not able
{0 obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal

financial controls system over financial reporting of the I'TT LIM ITED.

Meaning of Internal Financial Controls Over Financial Reporting
I g

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the religbility of linancial reporting and the prepagation of




financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that

(1) pertain to the maintenance of records that. in reasonable detail. accurately and fairly reflect
the transactions and dispositions of the assets of the company:

(2) provide reasonable assurance thal wansactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles. and that receipts and expenditures of the company arc being made only in
accordance with authorizations of management and directors of the company: and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use. or disposition of the company s assets that could have a material effect on the

[inancial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over [inancial reporting,
including the possibility of collusion or improper management override of controls. material
misstatements due to error or fraud may oceur and not be detected. Also. projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the devrce of compliance with the policies or
procedures may deteriorate.

Disclaimer of Opinion — in case of I'Tl LIMITED

We have been informed that a report has been obtained from a consultant the company is in
the process of implementation a system of internal financial controls over financial reporting
as per the provisions Section 143(3) of the Companies Act 2013, In the absence of a detailed
verification on the implementation of the report submitted by the consultants, we are unable to
determine if the holding has established adequate internal financial control over financial
reporting and whether such internal financial controls were operating effectively as at March
31, 2018.

We have considered the disclaimer reported above in determining the nature. timing, and extent
of audit tests applied in our audit of the standalone financial statements of the Company. and
the disclaimer has affected our opinion on the financial statements of the standalone Company

and we have issued a qualified opinion on the financial statements.




Opinion — in the case of INDIA SATCOM LIMITED

The system of internal | financial controls over financial reporting with regard to its joint venture
INDIA SATCOM LIMITED has been audited by other auditors who have reported that joint
venture has established adequate internal financial control over financial reporting and were

operating effectively as at March 31,2018

For SANKARAN & KRISIHINAN
Chartered Accountgnis FR No.: (HH*?SZH
V.V. Krlshnamurlh\ \
Partner

Membership No. 027044

Place : Bangalore
Date : 19" May 2018



Annexure -C

Directions under Section 143(5) of the New Companies Act, 2013 issued by the Comptroller and
Auditor General of India to the Statutory Auditors of IT] Limited, for conducting audit of
accounts for the year 2017-18.

S.No. Area Auditor Com ment

a) | Whether the Company has f As per the information furnished by_tlmlﬂﬁanm the
| clear title / lease deeds for | reports of the respective Branch Auditors. our comments

’ | Frechold  and  Leasehold ’ are as below:

respectively? If not Please i) Bangalore: - [T]is in possession of 435 acres of
‘ state, the arca of Frechold | land at K.R. Puram. Out of which Company is
| having title deeds for an area of approximately
which title / lease deeds are 375 acres. For balance area action has been
' ‘ not available. | taken o obtain the title deeds. The Jand is not
' Frechold Land.

and Leaschold land for

However. record of rights exists with the
' Company for use of land,

At Magrath Road, IT] is having land (.77
acres of land which is freehold land. The title
. deed is available,

' ’ At Electronic City, The Company is having
34.25 acres of land for which land title is
available with the company. The land is
’ frechold land.
' | i) Palakkad: - The Company has clear
’ Title/Lease deeds for frechold and leasehold
land respectively except in respect of land
' admeasuring 77 acres which has been resumed
’ by Govt of Kerala and is under adjudication

before apex court,

|

{ i) Mankapur: - Mankapur unit has 161.27
(113.05148.22) acres of land which is acquired ’
by the ITI by the order of commissioner. '

’ Revenue/ mutation records is with the ‘
management,

Secondly, 191.03 acres of land has been

' ( purchased from private owners out of which title

deed of 41.77 acres land are not available with

the management. Further it is advised that |

' } management should properly check all the
documents related to the title deeds in an ’




For San

Whether there are any cases
of oft
Debts/loans/Interest ete.. if

waiver  /write

yes, the reasons therefore

and the amount involved,

Whether proper records are
maintained for inventories
lying with third parties &
assets received as gift(s)
Grovt. other

from or

authorities

karan & Krishnan

Chartered Accountants

Firm Registration No: 0033

sk

V.V.Krishnamurthy

Partner

Membership No: 027044
Place: Bangalore
Date: May 19, 2018

0 |'g:1niscd_nml_1;1é1‘ with the help of any civil
lawyers for establishing the clear ownership of
land to I'T1.

[ here is no leasehold land as with the Mankapur

unit as informed to us.

Raebareli: - We have verified the lease deed of
9.68 acres from UPSIDC which was in the name

iv)

ol the company. Rest of the land title deeds are
maintained at corporate office. hence could not
be verified by us.
v) Naini: -As per information and explanations
given to us, I'T1 Complex land (174.69 acres)
was handed over to the I'TI Ltd. Naini by
District Industrial Officer in 1969. The title deed
of this land is still not transferred in the name of
M/s TTT Ltd.

No Such Cases

Proper records are being maintained for the inventories lying
with third partics and assets received as gift/grant(s) from
Govt or other authorities. However, during the year. there is
no case of assets received as gift/grant(s) from Govt. or other

authorities.




|_ I TILIMITED
@ Reg. & Corporate Office,
ITI Bhavan, Doorvaninagar, Bangalore-560018
Website: www.itiltd-india.com
Email Address; "cosecy_crp@itiltd.co.in"
CIN No: L32202KA1850G0I000640
Stat t of Standalone Audited Fir lal Results for the Quarter and Year Ended 31st March 2018
¥ in Lakhs pt per share data
Quarter Ended Year ended
:'o' Particulars 31032018 | 31/12/2017 | 31/03/2017 | 31/03/2018 | 31/03/2017
Unaudited Unaudited Unaudited Audited Audited
1 |Income
Revenue from Operations 78,991 25087 70,013 147,515 1,52,812
Cther Income 9,029 10,608 18,763 32,745 54,058
Total Revenue 88,020 35,705 88,776 1,80,260 2,06,870
2 |Expenses
(a) Cost of Materials Consumed & Services 45837 17,051 31,052 83952 73,466
(b) Purchase ol stock-in-trade 19,180 1,289 26,780 23,198 51,218
({c) Changes in inventories of finished goods, work-in-progress and
traded goods (255) (1,078) (1,767) 1177 (1,762)
(d) Employee benefits expense 4810 4975 7,780 22,550 30,087
(&) Finance costs 3,945 3,719 4,390 15,341 15,262
(f) Depreciation and amortisation expense 991 515 654 2,486 1,694
(g) Other expenses 2,628 1,610 5,691 8,501 10,265
Total Expenses 77,236 28,081 74,580 1,657,204 1,80,231
3 [Profit  (Loss) before exceptional, Prior period and extraordinary
items and tax (1-2) 10,784 7,624 14,196 23,056 26,639
4 |Prior period tems - 3 d i -
-]
Profit / (Loss) before exceptional,extraordinary items and tax (3 + 4) 10,784 7,624 14,196 23,056 26,639
6 |Exceptional ltems - . - - -
7 |Profit/ [Loss) before extraordinary items and tax (5 + 6) 10,784 7,624 14,186 23,058 26,639
8 |Extraordinary items i A . 4 .
9 |Profit/ (Loss) before tax (7 + 8) 10,784 7,624 14,186 23,066 26,639
10 |Tax Expense:
(1) Current Tax - E - - -
(2) Deferred Tax = = £ - =
11 |Profit/ {Loss) for the period (9-10) 10,784 7,624 14,196 23,056 26,639
12 |Other comprehensive Incomel/(Loss)
[tems not to be reclassified to Profit or Loss in subsequent period (2,447) 968 2574 457 3873
Other comprel ive Ir /(Loss) for the period (2,447) 968 2,574 457 3,873
13
Total comprehensive Income for the period (comprising
profit/Loss) and other comprehensive Income for the period (11+12) 8,337 B,592 16,770 23,613 30,512
14 |Paid up equity share capital (Face value of ¥10/- each) 78,000 76,000 56,000 76,000 56,000
15 [T} Earnings Per Share [before extraordinary ltems and prior period
Items) (of #10/- each):
(a) Basic 101 147 309 3.23 877
(b) Diluted 1.01 117 3.09 3.23 6.77
T} Earnings Per Share (after extraordinary ltems and prior period
Items) (of #10/- each):
(a) Basic 1.01 1147 3.09 323 6.77
(b} Diluted 1.01 147 3.09 3.23 677
See accompanying note to the Financial Results




NOTES:

1

The above financial results for the year ended 31 03 2018 were reviewed by the Audit Committee and upon its recommendations, were approved by the
Board of Directors at their meeting held on 19.05.2018

2

The Company adopted Indian Accounting Standards ("Ind AS") effective 1st April 2017 (Transition date being April 1, 2016) and accordingly, the financial
results for the year ended March 31, 2018 have been prepared In accordance with the recognition and measurement principles laid down in Ind AS
notified under the Companies ( Indian Accounting Standards) Rules 2015. The Ind AS financial results and financial information for the year ended 31st
March 2017 presented after incorporating applicable Ind AS adjustments, has not been subject to any limited review or audit. The management has
exercised necessary due diligence to ensure that the financial results provide a true and fair view of the Company's affairs (Refer to point 2 of our report).

Revenue fram operations for the period upto June 30, 2017 includes excise duty/service tax. Post the applicability of Goods and Service Tax w.ef. July 1,
2017, Revenue from operations are disclosed, net of GST. Accordingly Revenue from operations for the quarter and year ended March 31, 2018 are not

|comparable with the previous periods.

Other Income for the quarter and year ended 31.03.2018 includes compensation received from KIADB towards acquisition of land for Metro project . The
difference between the receipt of surrender of land and its orginal cost amounting to for 25011.48 for the quarter ended 31st March 2018 and and
%9211 .48 for the year have been credited to other income. In addition the amount of 13298 lakhs of Grant received from Gowt, of India ( of which #7998
lakhs pertains to previous years) towards salaries, PF and Gratuity has been credited to Other Income. #5300 lakhs has been accounled under other
operating income as this pertains to curent year expenses for the year ended 31 03 2018 Under Ind AS, the same has been reclassified under Other|
Income,

Other Income for the quarter and year ended 31.03.2018 Includes ¥21.08 Crores and 2112.15 Crores respectively, represents, provisions / liabilities
written back/ no-longer required related to earlier years.

Reconciliation of nel profit under the previously applicable Generally Accepted Accounting Principles in India(referred to as the Previous GAAP) and total
comprehensive income as reported in these financial results under Ind AS for the quarter and year ended 31st March 2017 |s as under.

¥ in Lakhs
?::::r Year ended
Particulars (3tl03rzo17) | (31/03/2017)
Audited
Unaudited (Note 2)
{Note 2)
Profit before Extraordinary Item 15,299 14,017
Add: Extraordinary ltem (Government grant earlier grouped as an extraordinary item) now reclassified under  following # - -
1. Other Operating Income | -
2. Other Income 1,571.00 16,471
Profit after tax as per Previous GAAP 16,870 30,488
Acturial gain /{loss) on Defined Benefit Plan reclassified to Other
Comprehensive Income (2,574) (3.873)
Prior period ltems® (100} 24
Net profit for the period under Ind AS 14,196 26,639
Add: Other Comprehensive Income @ 2,574 3,873
Total Comprehensive income under Ind AS as reported 18,770 30,512

*Prior period expense directly adjested in opening reserves, not through profit and loss statement

As per Ind AS 20, Government grant that becomes receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the entity with no future related costs, shall be recognised in profil or loss of the period in which it becomes receivable.
Hence, the grant related 1o the current reporting period is reflected under "Revenue from operations” and previous period is reflected under "Other
Income"

Other Comprehensive Income rep its actuarial gain on account of nent of net defined liability/: | without considering tax effect thereon,
as the Company is incurring losses and has carried forward losses, due 1o which there is no tax liability.

A Limited Review of the above Unaudited Financial Results has been carried out by Statutory Auditors of the Company pursuant to Regulation 33 of
SEBI{Listing Obligations and Disclosures Requirements) Regulations, 2015,

Corresponding Quarter figures have been regrouped/restated wherever necessary

The Company is primarily engaged in the business of manufacturing, trading and servicing of telecommunication equipments and rendering other
assoclated/ancillary services and there are no other reportable segments as per Indian Accounting Standard(Iind AS) 108

The Company is a Sick Company as per provisions of Sick Industrial Companies Act(SICA), 1885. CCEA has approved a financial assistance of 24156.79
crore in February, 2014, for revival of IT| under Rehabilitation Scheme

The above results are ilable at www.itiltd-india.com and website of stock axchanges at www.bseindia.com and nseindia.com

Particulars Quarter ended (31/03/2018)
INVESTOR COMPLAINTS:
Pending at the beginning of the quarter Nil
Received during the quarter 1
Disposed of during the quarter 1
Remaining unresclved at the end of the quarter Nil
As per our report of even date
For SANKARAN & KRISHNAN
Chartered Accountants =
Firmp.Reg No_.0035828 e CE For ITI LIMITE
\<2 Cli—
Wﬂt"b’r(/ CHITTARANJAN PRADHAN OPU
V.V. Krishnamurthy Director-Finance Chairman and Managing Director
Partner
M. No. 027044

Place: Bangalore
Date :19.05.2018
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Statement of Assets and Liabilities

¥in Lakhs

As at As at“
Particulars 31/03/2018 31/0312017
Audited Audited
LASSETS
(1) Non-current assets
(a) Property, Plant & Equipment 2,58,408 | 247868
(b) Capital work-in-progress 14,929 10,158
(c) Investment Property 3,559 2771
(d) Goodwill 3 5
(e) Intangible assets - -
(f) Intangible assets under development - =
(g) Biological Assets other than bearer plants - -
(h) Financial Assets - -
(i) Investments 41 41
(i) Trade receivables 588 -
(iii) Loans 18 26
(iv) Others = 2
(i) Deferred Tax Assets ( net) - -
(i) Other non current assets - -
TOTAL 2,77,543 | 2,60,865
(2) Current assets
(a) Inventories 15,580 14,229
(b) Financial Assets - -
(i) Investments - -
(i) Trade receivables 312374 | 219,595
(iii) Cash and cash equivalents 4126 2,440
(iv) Bank Balances other than (iii) above 28,349 14,191
(v) Loans 38,548 33,348
(vi) Unbilled Revenue 19,344 3,667
(vii) Others - -
(c) Current Tax Assets (Net) - -
(d) Other current assets 4,883 2,948
TOTAL 4,23,212 | 2,90,418
TOTAL 7,00,755 | 5,51,283
Il. EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 76,000 56,000
(b) Other Equity | 86784 49,935
TOTAL 1,62,784 | 1,05,935
Liabilities
(1) Non-Current Liabilities
(a) Government Grants 11,909 12,289
(b) Financial Liabilities - -
(i) Borrowings 30,000 30,000
(ii) Trade Payables - -
(iii) Others 1815 1,444
(c) Provisions 6,800 5,831
(d) Deferred Tax Liabilities (Net) - -
(e) Other Non-Current Liabilities = -
TOTAL 50,524 49,565
(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 92,632 87,917
(i) Trade payables 2,26,165 | 1,97,600
(i) Others 82 414 72,359
(b) Provisions 12,006 14,837
(c) Current Tax Liabilities (Net) - -
(d) Other current liabilities 74,229 23,070
TOTAL 4,87,447 | 3,95,783
TOTAL 7,00,755 | 5,51,283

As per our report of even date
For SANKARAN & KRISHNAN
Chartered Accountants

Firm Reg No.:0035825 L}

V.V. Krishnamurthy
Partner

M. No. 027044
Place: Bangalore
Date : 19.05.2018

For ITI LIMITED
oM}

CHITTARANJAN PRADHAN

Director-Finance

PU
Chairman and Managing Director
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CHARTERED ACCOUNTANTS
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2B . 080-26590422
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Independent Auditor’s Report

TO THE MEMBERS OF ITI LIMITED
Report on the Standalone Ind AS financial statements

We have audited the accompanying standalone Ind AS financial statements of ITI LIMITED
(“the Company™), which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss (including Other Comprehensive Income) and, the Cash Flow Statement for the
year then ended and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information, in which are
incorporated the Returns for the year ended on that date audited by the branch auditors of the
Company’s branches at Rai Bareli, Naini, Mankapur, Palghat and Srinagar.

Management’s Responsibility for the Standalone Ind AS financial statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the state of affairs(financial position), profit
or loss (financial performance including other comprehensive income), cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.
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We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in sub-paragraph (b) of the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the standalone Ind
AS financial statements.

Basis of Qualified Opinion
Qualifications not quantifiable

(a) No provision for the permanent diminution in the value of the Investment of Rs 40.55
lakhs in the unquoted equity shares of a Joint Venture(JV) Company has been ascertained
as required by Accounting Standard 13 on ‘ Accounting for Investments’ read with in the
Significant Accounting Policy No.5, in view of the negative net worth and Statutory
Auditors of the JV in their Report for the year ended 31.03.2018 have expressed their
inability to comment on the going concern concept adopted by the said JV.

(b) Pending approval from the Government of India on the finalization of the lease terms &
agreement, rental income on the land leased out to the Bangalore Metropolitan Transport
Corporation (BMTC) to an extent of the 12.15 acres proposed to be leased out to BMTC
is already in the possession of BMTC, further based on the information furnished to us,
BMTC additionally occupies 1.85 acres, has not been recognised as income. A sum of Rs
285.00 lakhs received earlier from the BMTC under an agreement to sell is held under

deposits (Refer Note 31.16):
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(c) Rental income on the land leased out to the Karnataka Power Transmission Corporation
Limited (KPTC) (to an extent of the 5 acres proposed to be leased out to KPTC is already
in the possession of KPTC), has not been recognised as income pending finalisation of
lease agreement. (Refer Note No. 31.18)

Our opinion is modified in respect of these matters.

Qualifications quantifiable

Non-provision of Rs 5847.90 lakhs towards claims doubtful of recovery, being rent receivable
from premises leased out to C-DOT upto the period ended 31.3.2011 and no rental income for
the period subsequent to 31.03.2011 for the same premises has been recognised on accrual basis
due to uncertainty of realization (Refer Note No.31.22);

Our opinion is modified in respect of these matters.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the various matters described in the ‘Basis of Qualified
Opinion™ paragraph above, the aforesaid financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2018

and its Profit and its cash flows for the year ended on that date

Emphasis of matter

We draw attention to the following matters in the Notes to the Financial Statements

a) The profit for the year has been arrived at after making adjustments for the following

items:

i) Write-back of liabilities of earlier years amounting to Rs 11214.51 lacs. -Refer
Note No. 12 (¢)

i) Rs 9211.48 lacs being the difference between the compensation received from
KIADB for surrender of land and its original cost. -Refer Note No.12(b)

iii) Rs 7998.00 lacs representing grants received related to previous years towards

salaries, PF and Gratuity has been credited to Other Income. Refer Note No.12 (d)
iv) Rs 154.00 lacs being the profit recognised in Rae Bareli unit regarding transaction
of earlier years.

a) Further the Branch auditors of Rae Bareli Unit has reported that from FY 2012-13
onwards till 31st July 2017 on the basis of provisional invoices for GPON AMC services
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rendered by a service provider to BSNL for a total amount of Rs. 6151 lacs as the
turnover based on the provisional invoice and included under the head “Revenue from
Operations™ and the same has been included under the head “Unbilled revenue” under the
head Current Assets” in the financial statements. -Refer Note No.12 (e)

b) Formal conveyance/lease deeds in respect of lands, excepting part of lands at Bangalore and
Mankapur, are yet to be executed by the respective State Governments - Refer Note No.l;

¢) Necessary accounting adjustments for acquisition of 1.375 acres of land by the National Highway
Authority of India (NHAI) for public purposes 1o be made on receipt of compensation, with
proportionate cost of the acquired land having been withdrawn from the fixed assets and held as
claims recoverable — (Refer Note No. 31.17);

d) Balances in the accounts of trade payables, advances from customers, trade receivables, claims
recoverable, loans & advances, sub-contractors/others, deposits, loans and other
payables/receivables such as Sales Tax, VAT, Excise Duty, CENVAT, Service Tax, Income Tax,
GST, TDS, etc., being under confirmation/reconciliation. Adjustments, if any will be made on
completion of such reconciliation /receipt of confirmation and we are unable to comment on the
impact of the same on the accounts of the company (Refer Note 31.4);

e) The Company is Sick Company as per provisions of Sick Industrial Companies Act (SICA),
1985. CCEA has approved a financial assistance of Rs. 4156.79 Crores in February, 2014, for
Revival of ITI under Rehabilitation Scheme (Refer Note No. 31.15)

f) Lease agreement with ESIC has expired in the month of July 2016 and renewal lease agreement
has not been entered. (Refer Note 31.19)

g) Land measuring 77 Acres have been resumed by the Govt of Kerala and is under adjudication of
the Apex Court. The value of land as shown in the balance sheet includes the value of land
resumed by the Govt Of Kerala (Refer Note 31 20)

Our opinion is not modified in respect of these matters.

Other Matters

a) We did not audit the financial statements of five Units whose financial statements reflect
total assets of Rs. 266222.77 Lakhs as at March 31, 2018, total revenues of Rs. 95092.32
Lakhs and Profit after tax of Rs. 3271.45 Lakhs for the year ended on that date. These
financial statements are audited by the respective Unit Auditors appointed by the
Comptroller & Auditor General of India whose reports have been furnished to us and our
opinion in so far as it relates to the amounts and disclosures included in respect of these

branches, is based solely on the report of such other auditors.

Page 4 of 17 A\



b) We have relied on the financial statements of Regional Offices whose financial

c)

statements reflect total assets of Rs.46320.79 Lakhs as at March 31, 2018, total revenues
of Rs.17599.97 Lakhs and Profit after tax of Rs.586.35 Lakhs for the year ended on that
date. These financial statements of ROs have been certified by the Management and
furnished to us and our report is based solely on such unaudited financial statements

We draw attention to Note No.31.5 regarding disclosure of segment information as

required under Ind AS 108.

Our opinion is not modified in respect of these other matters.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure A, a statement on the matters specified in the paragraph 3 and 4
of the Order.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and proper returns
adequate for the purpose of our audit have been received from the Units not visited by
us.

¢) The reports on the accounts of those Units of the Company audited under Section 143
(8) of the Act by the Unit auditors have been sent to us and have been properly dealt
with by us in preparing this report.

d) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account and with the
returns received from the units not visited by us.

e) Except for matters described in the Basis of Qualified opinion paragraph above, in
our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;
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h)

Being a Government Company, Section 164(2) of the Companies Act, 2013 regarding

‘whether any director is disqualified from being appointed as a director’ is not

applicable to the Company in view of Notification No. G S R 463(E) dated June 05,

2015;

The matters described in the basis of qualified opinion paragraph above, in our

opinion, may have an adverse effect on the functioning of the Company.

With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our separate

report in “Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and

to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 31.11(b) to the financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

iii. There were no amounts required to be transferred to the Investor Education and

Protection Fund by the Company

3. As required by Section 143(5) of the Act, we have considered the directions issued by the
Comptroller and Auditor General of India, the action taken thereon and its impact on the
accounts and financial statements of the Company — Reference Annexure C attached.

For Sankaran & Krishnan
Chartered Accountants

Firm Registration No: 03582S

V.V.Krishnamurthy

Partner

“I
=g, e 4|
<\ awaty® 5

E\ i

S s
Sy 3
"'&-' L B

Membership No: 027044
Place: Bangalore
Date: May 19, 2018
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Annexure - A to the Auditor’s Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on

the standalone financial statements for the year ended 31 March 2018, we report that:

iii.

(a) The Company has maintained proper records showing full particulars including

quantitative details and location of fixed assets on the basis of available information.

(b) According to the information and explanations given to us and on the basis of the

Report of the Other Auditors, fixed assets at all other locations have been physically
verified by the management periodically in a phased manner and no material

discrepancies were noticed on such verification.

According to the information and explanations given to us, inventories have been
physically verified by the management at reasonable intervals. According to the
information and explanations given to us and based on the Report of the Other
Auditors, no material discrepancies were noticed on physical verification of the

inventories at the locations where Management had carried out physical verification.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Therefore paragraph 3(iii) of the Order is not applicable to
the Company.

The Company has not granted any loans or provided any guarantees or security to the
parties covered under Section 185 of the Act. The Company has complied with the
provisions of section 186 of the Act in respect of investments made or loans provided

to the parties covered under Section 186.
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vi.

vii. (a)

(b)

The Company has not accepted deposits from public in accordance with the provisions

of sections 73 to 76 of the Act and the rules framed there under.

We have broadly reviewed the cost records maintained by the Company as specified
by the Central Government under section 148(1) of the Act, and are of the opinion
that, prima facie, the prescribed cost records have been made and maintained. We
have, however, not made a detailed examination of the cost records with a view to

determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the
company examined by us and on the basis of Report of the Other Auditors, in our
opinion, the Company is not regular in depositing undisputed statutory dues including
Provident Fund employees' state insurance, TDS , sales-tax, service tax, duty of
customs duty , excise duty, GST, value added tax, cess and any other statutory dues to
the appropriate authorities and a sum of Rs.819.77 lakhs, Rs 9221.64. lakhs, Rs
4327.65 lakhs and Rs 1419.33 lakhs pending as arrears pertaining to Provident Fund
in the books of Naini, Raebareli, Mankapur and Bangalore Plant units respectively,
and further a sum of Rs.57.13 lakhs pending as arrears towards U.P Trade Tax on

Sales in the books of Raebareli which are not disputed and are outstanding for a

period of more than six months from the date they became payable.

According to the information and explanations given to us and based on the Report
of the Other Auditors, statutory dues that have not been deposited with the

appropriate authorities on account of any dispute are as follows:
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J— Period to
Sl Name of the statute | Nature of dues in Rs. w.hl(:h the FPrum \:vhere t!ne
No. dispute dispute is pending
Lakhs
relates
Nil rate of duty
availed on ;
: . Custom Excise &
Central Excise Act, Software disputed ‘ 637.00 | 2003-2005 | Service Tax
1944 by CE dept (Net of p
. Appellate Tribunal
Pre deposit
L Rs.200.00 lakhs)




ED Demanded on

R&D prototype
T Bl A quules for field Custpm E-lxcisc &
2. 1944 ’ trail. Stay 299.00 2006-07 | Service Tax
extended ( net of Appellate Tribunal
pre deposit
Rs.30.00 lakhs)
; Custom Excise &
3. | Comral Exeise At Duty Short paid 099|  1998-99 | Service Tax
Appellate Tribunal
Nil Rate of Duty
availed on
. software disputed Custom Excise &
4. ?;;Tal Easise-Act by Central excise 496.76 ggg;jggg Service Tax
dept (Net of Pre Appellate Tribunal
deposit Rs.
Rs.14.00)
Central Excise Act ; CUSth Excise &
B CENVAT Credit 376.00 | 2007-2008 | Service Tax
1944 3
Appellate Tribunal
110%/115%
ol Badlis et demanded on Custom Excise &
6. 944 transfer of 108.28 | 2007-2008 | Service Tax
l purchased items to Appellate Tribunal
sister units
7. | UP VAT Sales Tax 264.89 | 1986-1989 | UP Government
8. | UP VAT Sales Tax 15.32 | 1989-1996 | UP Government
1987-1989
9. | UP VAT Sales Tax 158.12 | 1996-1998 | UP Government
2000-2002
1987-1989
10.| UP VAT Sales Tax 429.96 | 1996-1998 | Member Tribunal
L 2000-2002
Income Tax Act, Penalty/Additional
1L 1961 fees For TDS 19.48 | 2007-2016 | CPC (TDS)
12.| Finance Act, 1994 | Service Tax s | SUrh|
13.| Finance Act, 1994 | Service Tax pag.ry| ATl e| S
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Addl

Cenitial Sales Tax Demand of Commissioner,
14. ' Additional Tax 1013.98 | 2005-2006 | Appeals
1956 i :
against Form C Commercial Tax,
Allahabad
Demand of Dy. Commissioner
15| Central Sales Tax, | ditional Tax 264| 200708 | Fer M
1956 aoainst Form C Commercial Tax,
s Allahabad
Addl
Brntenl Sl Tax Demand of Commissioner,
16. 1956 ' additional Tax 9.23 2008-09 | Appeals
Against Form C/F Commercial Tax,
Allahabad
Addl. .
Commissioner Jemt o
1. Central Sales Tax, Appeals 7 48 2009-10 Commnsspner,
1956 ; Commercial Tax,
Commercial Tax Allahghad
Allahabad
Dy. Commissioner
Demand of
1g.| Central Sales Tax, | 4 gditional Tax 6057| 2010-11 ¥t M
1956 Amsinst: Bopm CIE Commercial Tax,
5 ' Allahabad
Addl
Gontonl By T Remand Order Commissioner,
19. : against appeal 10.96 2011-12 | Appeals
1956 .
granted Commercial Tax,
Allahabad
Dy. Commissioner
20 Central Sales Tax, ;Re;?:sridaOrg;r 96.17 2012-13 sector 14,
1 1956 gante d pP ’ Commercial Tax,
gt Allahabad
Addl
Central Sales Tax, Commissioner(
21.| 1956 UP — VAT Demand of Tax 86.75 2013-14 | Appeals),
Commercial Tax,
Allahabad
22.| CESTAT- UPVAT | Demand Claim 27.50|  2017.18 | Appeal filed with
Tribunal
23 Central Sales Tax, Sales Tax 9772 | 2006-2007 High Court of
1956 Kerala
24. fggga' Sales Tax, | gpjes Tax 0.88 | 2009-2010 | Appeal at
Tribunal, Palakkad
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25.|'C8T Sales Tax 400.08 2003-04
- KVAT — Appeal
26.| €ST Sales Tax 111.20 2013-14
DC- Appeal
27.| CST Sales Tax 13.25 2014-15
DC- Appeal
28.| CST Sales Tax 13.56 2015-16
DC- Appeal
29.| C8T Sales Tax 250.00 2016-17
DC- Appeal
Service Tax (Finance Commissioner of
30. Service Tax 109.44 | 2010-2011 | Central Excise,
Act, 1994) .
Calicut
o i e Commissioner ~ of
31 Central Excise Act, Provision for 5228 | 2011-2012 | Central Excise,
1944 obsolescence .
Calicut
Service Tax (Finance Commissioner _of
32. Service Tax 14034 | 2011-2012 | Central Excise,
Act, 1994) .
Calicut
Skis Thk Ritame Denial of service Commissioner of
33| Service Tax (Finance | 1, credit on 16127 | 2011-2012 | Central  Excise,
Act, 1994) ; 3
Input Services Calicut
Service Tax (Finance CENVAT Credit Commissioner of
34. on Manpower 2.76 | 2012-2013 | Central Excise,
Act, 1994) .
supply Calicut
Service Tax (Finance CENVAT Credit Commissioner
35. Act, 1994) on Manpower 269 | 2012-2013 Calicut
supply
2000-2001
2001-2002 | Trade Tax
36.| Sales Tax Act Sales Tax 506.70 5003-2004 | Tribunal, Lucknow
2005-2006
Additional
1998-1999 A
37.| Sates Tax & BN | Sales Tax 22623 | 2000-2005 ET"I_‘;"JZ?S“;“""
grae 2006-2009 a"
Lucknow
38.| Sales Tax Act Sales Tax 0.93 | 2000-2001 | Dy. Commissioner
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Additional
39.| Sales Tax Sales Tax 18523 | 2009-2013 | Sommissioner
(TradeTax )
Lucknow
Karnataka Demand for higher 2008-09 | ...
40.| Municipalities Act, rate of property 827.55 to E;ﬁ 5 }g oot ef
1964 tax 2017-18 =
Commercial Tax
| T, | e 2647|  2013-14 | Officer,
PP Thirpunithura
Appellate
Assistant
42. Karnataka VAT Act, Tumover‘ 48.92 2014-15 | Commissioner,
2003 Suppression )
Commercial
Taxes, Ernakulam
Total 1772591

viii. According to the records of the Company examined by us and information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any bank or Government.

ix.  The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3 (ix) of the Order is not applicable.

% According to the information and explanations given to us and based on the Report of
the Other Auditors, no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the course of our audit.

xi.  Being a Government Company, paragraph 3(xi) of the Order with regard to Section
197 of the Companies Act, 2013 relating to Managerial Remuneration is not applicable
to the Company in view of Notification No.G S R 463(E) dated June 05, 2015.

xii. In our opinion and according to the information anjd explanations given to us, the
Company is not a nidhi company. Accordingly. paragraph 3(xii) of the Order is not
applicable.

xiii. According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related partj

™
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compliance with sections 177 and 188 of the Act where applicable and details of such
related party transactions have been disclosed in the financial statements as required
under Accounting standard (AS) 18, Related Party Disclosures specified under Section

133 of the Act. read with Rule 7 of the Companies (Accounts) Rules, 2014.

xiv. The Provisions of Section 42 and Section 62 of the Companies Act, 2013 and Rule 14
of the Companies (Prospectus and Allottment of Securities) Rules, 2014 are not
applicable to the Company as the Preferential Issue of Equity Shares is made in terms
of the Rehabilitation Scheme approved by the Board of Industrial and Financial
Reconstruction (BIFR) under the Sick Industrial Companies (Special Provisions) Act

19835.

xv. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,

paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank

of India Act 1934. Accordingly, paragraph 3(xvi) of the Order is not applicable.

For Sankaran & Krishnan
Chartered Accountants

(_%T Registratior§:03582 ﬁ\

V.V.Krishnamurthy
Partner

Membership No: 027044
Place: Bangalore

Date: May 19, 2018
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143

of the Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls over financial reporting of ITI Limited
(“the Company™) as of 31 March 2018 in conjunction with our audit of the Standalone financial

statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit conducted in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) issued by ICAI

and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section

. .“-\‘\
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143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial

controls, both issued by the Institute of Chartered Accountants of India.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal

financial controls system over financial reporting of the Company.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company: and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's

assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate. N
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Disclaimer of Opinion

We have been informed that a report has been obtained from a consultant and the company is in
the process of implementation a system of internal financial controls over financial reporting as
per the provisions Section 143(3) of the Companies Act 2013 . In the absence of detailed
verification on the implementation of the report submitted by the consultants, we are unable to
determine whether the Company has established adequate internal financial control over
financial reporting for the year under consideration as at March 31, 2018.

The system of internal financial controls over financial reporting with regard to the Units of the
Company have not been audited by the respective statutory auditors of the Units and we are
unable to determine if the Units have established adequate internal financial control over
financial reporting and whether such internal financial controls were operating effectively as at
March 31, 2018

We have considered the disclaimer reported above in determining the nature, timing, and extent
of audit tests applied in our audit of the standalone financial statements of the Company, and the
disclaimer has affected our opinion on the financial statements of the standalone Company and

we have issued a qualified opinion on the financial statements.

For Sankaran & Krishnan
Chartered Accountants
Firm Registration No: 0035828

V.V.Krishnamurthy
Partner

Membership No: 027044
Place: Bangalore

Date: May 19, 2018
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Compliance Certificate

We have conducted the audit of accounts of ITI Limited for the year ended 31.03.2018 in
accordance with the directions / sub — directions issued by the C & AG of India under Section
139 of the Companies Act, 2013 and certify that we have complied with all the directions / sub —

directions issued to us.

For Sankaran & Krishnan
Chartered Accountants
Firm Registration No: 0035828

T dens,
A“rrfd\“ﬁ’w
V.V.Krishnamurthy \ ELP
Partner v
Membership No: 027044
Place: Bangalore
Date: May 19, 2018
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Annexure -C

Directions under Section 143(5) of the New Com panies Act, 2013 issued by the Comptroller and
Auditor General of India to the Statutory Auditors of ITI Limited, for conducting audit of
accounts for the year 2017-18.

S.No. | Area | Auditor Comment
- As per the information furnished by the Company and the
reports of the respective Branch Auditors, our comments

a) Whether the Company has
clear title / lease deeds for

Freehold and Leasehold | are as below:

| respectively? I not Please ‘ i) Bangalore: - [Tl is in possession of 435 acres of
state. the arca of Freehold | land at K.R. Puram. Out of which Company is
and Leasehold land for having title deeds for an area of approximately
which title / lease deeds are 375 acres. For balance area action has been
not available. taken to obtain the titie deeds. The land is not

! 'reehold Land.

However. record of rights exists with the
Company for use of land. |
At Magrath Road, ITI is having land (.77
acres of land which is freehold land. The title
deed is available.

At Electronic City, The Company is having
54.25 acres of land for which land title is
available with the company. The land is
frechold land.

i) Palakkad: - The Company has clear
litle/] ease deeds for frechold and leasehold
land respectively except in respect of land
admeasuring 77 acres which has been resuned
by Govt of Kerala and is under adjudication

before apex court.

ii1) Mankapur: - Mankapur unit has 161.27
(113.05148.22) acres of land which is acquired
by the I'TT by the order of commissioner.
Revenue/ mutation records is with the

management.
. Secondly, 191.03 acres of land has been

purchased from private owners out of which title |
deed of' 41.77 acres land are not available with
the management. Further it is advised that

| management should properly check all the
' ‘ documents related to the title deeds in an




[of  waiver /write

ves. the
and the amount involved.

maintained for
lying with third parties

I R

For Sankaran & Krishnan
Chartered Accountants

Firm Registration No: 0033 R

& 2N\
V.V.Krishnamurthy )
Partner

Membership No: 027044
Place: Bangalore
Date: May 19. 2018

b) Whether there are any cases
Debts/loans/Interest ete.,
c) Whether proper records are

inventories
& | Govt or other authorities. However, during the year, there is

assets received as gifl(s)
from  Govt.  or  other
authorities

off |
if |

reasons therefore

iv)

V)

No Such Cases
Proper records are being maintained for the inventories lying
with third parties and assets received as gift/grant(s) from

no case of assets received as gift/grant(s) from Govt. or other
authorities.

organised manner with the hé]gol'any civil
lawyers for establishing the clear ownership of
land to ITI.

There is no leasehold land as with the Mankapur
unit as informed to us.

Racbareli: - We have verified the lease deed of
9.68 acres from UPSIDC which was in the name
of the company. Rest of the land title deeds are
maintained at corporate office. hence could not
be veritied by us.

Naini: -As per information and explanations
given 1o us, ITI Complex land (174.69 acres)
was handed over to the ITI Ltd. Naini by
District Industrial Officer in 1969. The title deed
ol this land is still not transferred in the name of
M/s TTT Ltd.




ANNEXURE |
Statement Of Impact Of Audit Qualifications For The Financial Year Ended March 31%, 2018
(Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016)

(In Rs. Lakhs)

: Audited
| Figures ( as .
' reported figures
S. No. Particulars (audited
before
e figures after
adjusting for A
ol adjusting for
‘ qualifications) i
e - qualifications)
1} T Total i
| Temeyer/Tetal incame - 1,81,161.68 |  1,81,16168 |
Total E di
< | leteieendiule B 1,57,648.48 |  1,63,536.93
P
Tk S | sl wvears
Eaiiil
4 | arnmgsgersharie— o = lgas| 2.31 |
Total Asset
I L | 7,00755.00 |  6,94,866.55
o biliti
O B 5,37,970.90 | 5,37,970.90
rth )
(¢ | e - 71,123.87 77,012.32
8 Any other financial item(s) ( as felt appropriate by the
| management)

Qualification No. 1

I Audit Qualification
| a. Details of Audit Qualification
No provision for the permanent diminution in the value of the Investment of Rs 40.55
lakhs in the unquoted equity shares of a Joint Venture(JV) Company has been
ascertained as required by Accounting Standard 13 on ‘Accounting for Investments’ read
with in the Significant Accounting Policy No.5, in view of the negative net worth and
| Statutory Auditors of the JV in their Report for the year ended 31.03.2018 have |
expressed their inability to comment on the going concern concept adopted by the said
| Type of Qualification — Qualified Opinion
! | Frequency of Qualification —Repetitive
d. Audit Qualification —Not Quantified

(i) Management’s estimation on the impact — Rs. 40.55 lakhs,
(ii) Reasons — The assets of the 1V company (Land), which has been revalued by

ot N
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the SBI panéﬁé@ carries a vaftmerv_much—moz than the cost of the |
investment. Hence the investment of Rs.40.55 lakhs has been shown at cost.

(iii) Auditors’ comments — Refer to the comments made in the details of

~qualification -

— - e

Qualification No. 2

. — . =N 5T

L Audit Qualification -
a. Details of Audit Qualification

Pending approval from the Government of India on the finalization of the lease terms &
agreement, rental income on the land leased out to the Bangalore Metropolitan
Transport Corporation(BMTC) (to an extent of the 12.15 acres proposed to be leased out
to BMTC is already in the possession of BMTC, further based on the information
furnished to us, BMTC additionally occupies 1.85 acres), has not been recognised as
income. A sum of Rs 285.00 lakhs received earlier from the BMTC under an agreement to
sellis held under deposits (Refer Note 40.17)

b ' Type of Qualification — Qualified Opinion B .
& Freq um(‘afaaliﬁcation —R_epefitive N O o
'd. | Audit Qualification —Not Quantified ' - b
(i) Management’s estimation on the impact — cannot be quantified |
(i) Reasons — The case has been referred to DoT to get approval for leasing the

- property to BMTC, which is yet to be finalized.
_ | (i) Auditors’ comments — Nil

Qualification No. 3

= __r Audit Qualifiﬁxtip_n' "

a. Details of Audit Qualification
Rental income on the land leased out to the Karnataka Power Transmission Corporation
Limited (KPTC) (to an extent of the 5 acres proposed to be leased out to KPTC is already '
in the possession of KPTC), has not been recognised as income pending finalisation of
lease agreement. (Refer Note No. 40.19)

b __| Type of Qualification — Qualified Opinion L i i
¢ | Frequency of Qualification —Repetitive =l -
d. N Audit Qualification —Not Quantified
(i) Management’s estimation on the impact — cannot be quantified
(ii) Reasons — efforts are being made by the company regarding the settlement
of KPTC land issues at the earliest.
(iii) Auditors’ comments — Refer to the comments made in the details of

qualification
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Qualification Na. 4

settled.

| qualification.

_-'I_'o be signed by:

CEO/Managing Director

Director Finance

Audit Committee Chairman

Statutory Auditor

Place: Bangalore
Date: May 19, 2018
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(1| Audit Qualification - - R
a. Details of Audit Qualification
Non provision of Rs 3847.90 lakhs towards claims doubtful of recovery, being rent
receivable from on a premises leased out upto the period ended 31.3.2011 and no
rental income for the period subsequent 1o 31 032011 for the same premises has
been recognised on accrual basis due 1o uncertainly of realization
b [TypeofQualification - Qualified Opinion ]
e - Frequency of Qualification —Repetitive -
d. Audit Qualification — Quantified
(i) Management’s estimation on the impact — cannot be quantified
(ii) Reasons — The company has been rigorously following on with the DoT for

resolving the pending issue of the rent due from C.DoT. Subsequently, DoT
has informed ITI to present the subject to ITI Board for perusal for the
further course of action. Company is of the view that provision for
Rs.5847.90 Lakhs at this juncture is not required till the issue is finally

(iii) Auditors’ comments — Refer to the comments made in the details of




